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One year after being swept into
bffice on the back of popular adula-
Hon, President Joko “Jokowi” Wido-
Ho's charm appears to have worn off
with the public beginning to express
ts dissatisfaction with his lackluster
rcrfumumcc. public opinion polls
have found.
A survey released on Tuesday by
Raiful Mujani Research and Con-
kulting (SMRC) retealed that only
h2 percent of its 1,220 respondents
thought that Jokowi had done a good
ob during his first year in office.
Jokowi's approval rating is lower
than the 66 percent gained by his pre-
Hecessor, Susilo Bambang Yudhoyo-
ha, after his first year in office in 2005.
“And for the first year of his
kecond term, Yudhoyono got 63
percent in October 2010. This
means that the public evaluation
f Jokowi's first vear in gencral
s lower than the evaluation of
Wudhoyono's first years, both in
his first term and second terms,”
BMRC executive director Djayadi
Hanan said during o press briefing
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» President scores worst
on the economy

> Palace says Jokowi laying
groundwork for future

on Oct. 20 after beating thei
rival, Gerindra Party chief |
Prabowo Subianto and his ru
mate Hatta Rajasa, in last
presidential election.
Presidential chief of staff
Masduki said that the public s
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MAJOR TAX POLICY

NATIONAL TAXAMNESTY

The elimination of tax liability, its penalty and its criminal charges for
Indonesian citizens who declare past unreported income / asset into
their tax file report within a certain period of time by paying certain
percentage of iransom moneyoto the government.

Time of reporting Ransom money
October 2015 - December 2015 3%
January 2016 - June 2016 5%
July 2016 - December 2016 8%
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ASSET REVALUATION

Special tax incentive for companies that revalue their assets and
report it in their balance sheet. The previous rate was 10%

Time of reporting Ransom money
October 2015 - December 2015 3%
January 2016 - June 2016 4%
July 2016 - December 2016 6%
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INDONESIA GDP ANNUAL GROWTH RATE
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CURRENCY

Weakening rupiah to overshadow next year’s growth

Tassia Sipahutar
THE JAKARTA POST/JAKARTA

The weakening of the rupiah
is estimated to persist into 2016,
overshadowing next year’s growth
target, a recent discussion by DBS
Group Research has concluded.

According to DBS economist
Gundy Cahyadi, the rupiah will still
be under pressure as a result of sig-
nificant strengthening of the US dol-
lar. “The strengthening of the US
dollar is not merely driven by the
Federal Reserve’s plan to jack up its
key rate,” he said. JOx

“It is also caused by the stimulus
packages rolled out by the central

banks of Japan and the European
Union. Their money printing ac-
tivities have reduced the value of the
yen and euro when compared to the
US dollar”

The strengthening dollar eventu-
ally impacted other currencies, in-
cluding the rupiah, he added.

Bloomberg data shows that the
rupiah has so far depreciated by
around 9 percent against the green-
back throughout this year. It ended
at 13,622 per US dollar on Wednes-
day from 13,623 a day before.

DBS predicts that this condition
will continue, especially because ex-
pectation is building that the Bank
of Japan (BoJ) and European Cen-

tral Bank (ECB) will likely increase
their stimulus programs.

Bloomberg reported that BoJ’s
Governor Haruhiko Kurdda hinted
that there was plenty of room to buy
more Japanese government bonds,
while ECB’s President Mario Draghi
said that he would investigate all op-
tions for more stimulus in December.

“For Indonesia, further currency
weakening will impact domestic
consumption and the investment
climate as prices and expansion
costs are expected to surge, and we
know that consumption and invest-
ment hold a significant role in eco-
nomic growth,” Gundy said.

According to the latest data from
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the Central Statistics Agency (BPS),
household consumption still made
up the largest part of gross domes-

_ tic product (GDP), accounting for

almost 60 percent of GDP in the sec-
ond quarter, followed by investment
with almost 25 percent.

However, their annual growth
rates have eased when compared to
the previous two quarters. Consump-
tion grew at a rate of 2.66 percent in
the second quarter, down from 2.75
percent in the first quarter of 2015
and the fourth quarter of last year.

Investment, on the other hand,
posted a growth rate of 1.14 percent
in the second quarter, falling from
1.38 percent in the first quarter and

144 percent in the fourth quarter.
DBS estimates that Indonesia’s
economy will not skyrocket in 2016,
despite the government’s latest ef-
forts to spur growth. It sets the
growth outlook within a range of 5
to 5.2 percent, slightly lower than
the government’s own target of 5.3
percent. :
Separately, Fitch Ratings wrote in
its report that a lift-off in US interest
rates, expected in December, would
result in a number of “adverse ef-
fects” on emerging markets (EMs),
including reduced capital inflows.
“This [reduced inflow] will add
to strains financing current account
deficits or refinancing external debt
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